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NATIONAL DAIRY MARKET AT A GLANCE

At the Chicago Mercantile Exchange (CME), Grade AA butter decreased
5 cents to $1.0300, Grade A decreased 6 cents to $0.9500, and Grade B decreased
8 cents to $0.9300. Also at the CME, barrel cheese is unchanged at $1.3350
and 40# blocks increased 1/4 cents to $1.3925.

According to ERS and AMS, commercial disappearance of dairy products
during the 3 month period of April- June 1997 totals 39.0 hillion pounds, 2.0%
lower than the comparable period in 1996. Comparing disappearance levels
with a year ago: nonfat dry milk is 33.2% lower, butter is 14.5% lighter,
American cheese is 3.9% lower, fluid milk products are up 0.2%, and other
cheese is 1.2% heavier.

According to ERS, heavy commercial stocks, particularly of nonfat dry
milk and American cheese, loom as the greatest threat to additional recovery
in prices of milk and dairy products. July 1 holdings were more than 1 hillion
pounds, milk equivalent, above a year earlier--a significantly larger supply boost
than the expected second-half increase in milk production. Although further
seasonal price rises are anticipated, they probably will be fairly modest unless
stocks can be reduced sharply and quickly. July 1 stocks of American cheese
varieties were 18% higher than a year earlier, far outweighing the small decline
in holdings of other varieties. Manufacturers' stocks of nonfat dry milk on July
1 were more than double those of a year earlier and even much larger than the
heavy stocks of mid-1995. Stocks of butter on July 1 were twice the level
reported for a year earlier.

Class | milk demand has improved greatly throughout the country as
schools begin their new term. Milk production patterns are mixed. In the
Northeast, production is easing lower, while in the Southeast, it is dropping
rather quickly where temperatures remain high. Imports to Southeastern states
are heavier. Florida handlers report having ordered 196 loads to be shipped in,
but they till need additional loads. In the Northeast, fluid milk supplies are
tighter as some handlers are shipping milk to the deficit areas. In the Midwest,

milk supplies tightened further this week as they are very active in shipments
around the country. Milk production is stronger in California as moderate
westher returns. Several contacts are reporting that milk levels are reapproaching
seasonal pesks. The mild westher and abundance of good quality feed are both
contributing to the resurgence of milk. In New Mexico, milk producers are
contending with wet weather conditions as rains continue. Moderate rainfall
has broken the prolonged dry spell that had been causing some problems in the
coastal regions of the Pacific Northwest. Cream prices are generally lower,
reflecting lower butter prices at the Chicago Mercantile Exchange.

Nonfat dry milk prices are steady to slightly lower. Production remains
active in the West. Severa producers are lowering prices in attempts to move
growing inventories. CCC offerings continue and another Western producer
offered NDM to the CCC this week. DEIP orders continue to be filled. The
buttermilk powder market prices are unchanged and the market tone is weaker.
Dry whey prices are steady to dightly higher. Domestic interest is about steady,
but export sales are dowing at a faster rate as prices are too high when competing
with European whey offers.

During the week of August 25 - 29, CCC net dairy product purchases under
the price support program were 2,528,570 Ibs of Western nonfortified NDM.

CORRECTION: The change from the previous year in milk receipts used
in Class | for the Southwestern Idaho-Eastern Oregon in July on page 12 of last
week’s report should be -3.2%, instead of as printed.
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BUTTERMARKETS

CHICAGO WHOLESALE

Dollars per pound, trucklot, bulk in fiber boxes, delivered metropolitan area,
prices include CCC purchase price whenever bulk butter is moving to CCC from
the Midwest area

CHEESE MARKETS
WISCONSIN ASSEMBLY POINTS
Dollars per pound, standard moisture basis (37.8-39.0%), carlot/trucklot,

F.O.B. plants or storage centers, prices include CCC purchase price whenever
cheese is moving to CCC from the Midwest area.

GRADE AUGUST 26 AUGUST 28 AUGUST 29

AA : $1.0800 - 1.0900 : $1.0800 - 1.0900: $1.0800 - 1.0900
© (-.0300) (-.0300) : :

A © $1.0100 - 1.0200 :

$1.0100 - 1.0200: $1.0100 - 1.0200
(-.0200) (-.0200) : :

() Change from previous price.

CHEDDAR STYLES AUGUST 25 - 29, 1997

BARRELS $1.3250 - 1.3450 (NOMINAL)
(-.0050)  (-.0050)
404 BLOCKS $1.3900 - 1.4200 (NOMINAL)

(') Change from previous week. * If steel, barrel returned.

BUTTER HIGHLIGHTS: At the Chicago Mercantile Exchange, al grades of
butter are sharply lower. A mixed tone to the market continues. Churning
schedules are seasonally active. Cream supplies are building as school milk
bottling standardization increases. Some butter producers are hesitant to take
full advantage of the additional cream supplies due to high multiples and a weak
market tone. Current buying interest is fair. Stocks of bulk and print butter
are readily available.

CHEESE HIGHLIGHTS: The cheese market is generaly steady. At the
Chicago Mercantile Exchange, blocks advanced 1/4 cent to $1.3925 in light
trading. Barrels were unchanged at $1.3350 in moderate trading. The increase
in milk shipments to deficit areas in the Southeast for Class | (school milk) use
has appreciably reduced cheese production and has tightened current cheese
offerings. CCC market price cheese purchases for October delivery are found
on page 13 of this report.

CHICAGO MERCANTILE EXCHANGE

BUTTER TRANSACTIONS ON FRIDAY, AUGUST 29, 1997
(CARLOT UNIT = 40,000 - 42,000 LBS)

CHEESE TRANSACTIONS ON THURSDAY, AUGUST 28, 1997
(CARLOAD UNIT = 40,000-44,000 LBS)

GRADE PRICE CHANGE LAST SIGNIFICANT TRANSACTION - LST CHEDDAR STYLES : PRICE CHANGE : LAST SIGNIFICANT TRANSACTION
AA . -.0500 $1.0300  : SALE 08/29/97  BARRELS : N.C. $1.3350 : SALE  08/28/97
A . 0600 $0.9500  : SALE 08/29/97  40# BLOCKS +.0025 $1.3925 : SALE  08/28/97
: : SALES: 17 CARS BARRELS:
B . -.0800 09300  : OFFER 08/29/97
3 4 @ $1.3400, 3 @ $1.3450, 1 @ $1.3425,
SALES: 23CARSGRADE AA: 17 @ $1.0100, 3@ $1.3375, 1 @ $1.3325, 5 @ $1.3350 (LST)

2 @$1.0150, 2 @ $1.0200, 1 @ $1.0250, 1 @ $1.0300 (LST)
4 CARSGRADE A:
2 @ $0.9400, 2 @ $0.9500 (L ST)

BIDSUNFILLED: 6 CARSGRADEAA:
1 @ $0.9000, 1 @ $0.8800, 1 @ $0.8600, 1 @ $0.8400,
1 @ $0.8200, 1 @ $0.8000

OFFERSUNCOVERED: 12 CARSGRADEAA: 4@ $1.0300,
1@$1.0350, 2 @ $1.0400, 2 @ $1.0450, 3 @ $1.0800
1CARGRADEB @ $0.9300 (LST)

3 CARS 40# BLOCKS @ $1.3925 (LST)

BIDS UNFILLED: 8 CARS 40# BLOCKS: 4 @ $1.3900, 4 @ $1.3925

OFFERS UNCOVERED: 17 CARS BARRELS:
8 @ $1.3550, 1 @ $1.3525, 5 @ $1.3500,
2 @ $1.3475, 1 @ $1.3450
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PRINT BUTTER MARKETS - GRADE AA

NORTHEAST

Prices are three cents lower following the trading at last Friday's (8/22) session
of the Chicago Mercantile Exchange. The market tone is still weak. Although
churning activity is lighter, butter stocks are more than ample for current needs.
Users, printers, speculators, and some producers “stocked up” early in the year and
some of this butter is being offered to buyers and printers. Overall, demand for
both bulk and print butter is just fair. As schools reopen for another year, retail
demand is up dightly as shopping habits return to fal patterns. Also, as the summer
season comes to an end, food service demand is slowing.

WHOLESALE PRICES: MIN 25 BOXES
DOLLARS PER POUND, DELIVERED EAST COAST CITIES
1/4 LB. PRINTS : 1.2900-1.5375

1 LB. PRINTS 1.2050-1.3875
CHIPS/PATTIES 1.2675-1.4375
REDDIES 1.3425-1.5375

CONTINENTALS 1.4225-1.5975

CENTRAL

Print butter prices are generally 3 cents lower following the August 22 trading at
the Chicago Mercantile Exchange. The market tone remains weak. Churning
schedules are seasondly active, athough some butter operations are hesitant to
take on additional cream at this time due to the unsettledness of the market. Cream
volumes, available to the churn, are heavier due to increased school bottling
standardization. Stocks of bulk and print butter are reported to be in good balance
for current needs. Now that the Labor Day holiday weekend is at hand and the
unofficial end of the summer vacation season is here, overall food service and retail
orders are lighter. Buyers are holding off placing large orders until they can assess
inventories.
FOB CENTRAL STATES PLANTS: MIN 20,000 POUNDS, $ PER POUND
1/4 LB. PRINTS : 1.1800-1.5875

1 LB. PRINTS 1.1450-1.3075
CHIPS/PATTIES 1.1700-1.3800
REDDIES 1.2550-1.4900

CONTINENTALS 1.4100-1.6000

WEST

Butter prices moved lower in response to market changes on the CME on August
22. Sales activity is mixed as the trade moves from summer to fall buying patterns.
Some buyers report good interest for both bulk and print butter, while others see
the market sowing. Cream demand remains relatively good as ice cream plants
continue to absorb good volumes of cream and cream cheese interest isjust starting
to build seasonally. Butter stocks are readily available from most sources in the
West. Butter production is heavier than most producers had anticipated. There
is an uneasy undertone to the market with some “older” butter coming out of
storage.

WHOLESALE SELLING PRICES: DELIVERED WESTERN CITIES
150 - 1000 POUNDS, DOLLARS PER POUND

1/4 LB. PRINTS 1.3625-1.4100

1 LB. PRINTS 1.2925-1.3525
PATTIES 1.3350-1.5000
REDDIES 1.4600-1.4775

FOB CALIFORNIA PLANTS - GRADE AA
100 CASES AND UP, DOLLARS PER POUND

1/4 LB. PRINTS 1.0775-1.1175

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

1 121,129

08/25/97 30,486

08/01/97 38,383 : 125,407
CHANGE -7,897 -4,278
% CHANGE -21 -3

NASS CHEDDAR CHEESE PRICE SURVEY

40# BLOCKS
WEEK ENDING MN/WI WEST Us
1.3908 1.3390 1.3552
AUGUST 22 1,263,221 2,918,394 4,240,633

Further data may be found on the Internet at:

640# BLOCKS BARRELS (adjusted to 39% moisture)

us MN/WI OTH STATES us
1.3747 1.3313 1.2825 1.2971
2,121,344 2,419,166 5,552,773 7,971,939

http://usda.mannlib.cornell.edu/reports/nassr/price/cheddar/



COMMERCIAL DISAPPEARANCE: TOTAL MILK AND SELECTED DAIRY PRODUCTS--APRIL-JUNE 1997 AND YEAR-TO-DATE 1996-971/

Apr.-Jun. Percent Apr.-dun. Percent Jan.-Jun. Percent Jan.-Jun. Percent
Item 1996 change 4/ 1997 change 4/ 1996 change 4/ 1997 change 4/
Million Pounds
MILK
Production 39,638 -2.2 40,630 25 78,691 -15 79,552 1.6
Marketings 39,268 2.1 40,287 2.6 77,950 -15 78,869 17
Beginning Commercia Stocks 2/ 5,570 16.4 5,243 -5.9 4,099 -3.8 4,704 14.8
Imports 2/ 591 -6.5 580 -1.9 1,070 -17.1 1,152 7.7
Total Supply 3/ 45,429 -0.2 46,110 15 83,119 -1.8 84,725 25
Ending Commercial Stocks 2/ 5,566 13 6,779 21.8 5,566 13 6,779 21.8
Net Removals 2/ 29 -96.1 287 889.7 49 -97.3 386 687.8
Commercia Disappearance 3/ 39,834 14 39,044 -2.0 77,504 0.2 77,560 0.6
SELECTED PRODUCTS 5/
Butter 301.7 5.0 258.0 -14.5 630.9 0.6 580.9 -14
American Cheese 823.5 4.4 791.0 -39 1,602.7 25 1,612.1 11
Other Cheese 1,038.0 22 1,050.6 12 2,014.7 1.0 2,067.9 3.2
Nonfat Dry Milk 323.8 39.2 216.3 -33.2 578.0 285 461.9 -19.7
Fluid Milk Products 6/ 13,549.7 0.9 13,579.1 0.2 27,854.9 0.9 27,612.3 -0.3

1/ Commercid disappearance includes civilian and military purchases of milk and dairy products for domestic and foreign use, but excludes farm household use and USDA donations of
dairy products. Disappearanceisaresidua figure and therefore can be affected by any inaccuracies in estimating milk production, on-farm use, stocks, and imports. 2/ Milk-equivalent,
milkfat basis. Caculated using dightly different factorsthan previoudy. Further changes may be made as technical parameters become available. 3/ Totals may not add because of rounding.
4/ From year earlier on adaily averagebasis. 5/ Commercid disappearancein product pounds. 6/ Sales. Estimate based on actua salesin Federal milk order marketing areas and California.
These slesfigures have not been adjusted for calendar composition. SOURCE: Economic Research Service, USDA. Fluid milk products - Agricultural Marketing Service, USDA. This
information is now available through AutoFAX. To request adocument, dial (202) 219-1107 and enter document number 11521 when prompted.
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CHEESE MARKETS

NORTHEAST

Pricesare unchanged on natural items; fractionally lower on process
items. Thecurrent high prices, pluscontinued strongmilk production,
and so-so demand are keeping the market tone unsettled. In the
Northeast, cheeseproductionismoderate. Mozzarellaoutputisupas
demand is improving seasonally. Cheddar production is steady to
lighter. At current prices, less cheddar is being put into aging
programs. Also, August Classl11 milk pricesareexpectedtojumpquite
abit which can and does affect cheese output. Demand for cheeseis
fair with bestinterest on mozzarellaand process. Food serviceorders
arelighter in resort areas astheir "season” is coming to an end.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.2400-1.8725

Cheddar SingleDaisies 1.2100-1.8775
Cheddar 40# Block 1.5275-1.6775
Process 5# L oaf 1.4225-1.6950
Process5# Sliced 1.4325-1.7300
Muenster 1.5700-1.8875

Grade A Swiss Cuts 10 - 14# 2.2500-2.5050

MIDWEST

The cheese market is generally steady, though with an unsettled
undertone. At the Chicago Mercantile Exchange on August 21, the
40 pound block pricewasunchanged at $1.3900, but barrel sdecreased
Scentto$1.3350. Current cheesedemand ismostly steady. Overall,
buyersmaking commitmentsfor cheesevolumesfor thenext year are
not increasing thelevelsfor commaodity types, including cheddar, as
projected suppliesareadequate. Buyersfeel that spot pricesnext year
may belower on commodity cheese than on committed purchases or
they may beableto moreclosely balanceinventory with actual needs.
Producers are mostly unable to increase premiums above current
level sasalterativesuppliershaveproduct available. A few processors
areseeking additional suppliesof processing solids. Processsalesare
steady to occasionally slower, partialy reflecting the slowdown
expected after Labor Day from summer tourist outlets. Natural sales
are steady to occasionally dlightly improved. Milk and cheese
production are unchanged to lower, reflecting the increased milk
demand by school accounts.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

WEST

Prices are generally steady, but there is an uneasy undertone to the
market. Demandisquitegood for both barrel sand blocksat thistime.
Buyersare making purchasesto cover fall needs and perhapsto beat
further priceincreases. Swisscheesedemandisgood and the market
appearsfirmer. Interestinmozzarellaispicking upasschool sstart their
fall seasons. Milk supplies are heavier than most producers had
anticipated.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.4975-1.7775
Cheddar 40# Block 1.5725-1.7300
Cheddar 10# Cuts 1.7500-1.9125

Monterey Jack 10#
Grade A Swiss Cuts 6 - 9#

1.7150-1.8750
2.3375-2.5600

FOREIGNTYPE

Prices are unchanged and the market tone is steady to slightly
improved. As schools reopen, shopping and consumption patterns
return to more normal levels and demand for foreign type cheeses
tends to improve. Stocks range from tight to adequate for current

needs.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK

DOLLARS PER POUND (1000 - 5000 PO

UNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0-
Blue : 2.6400-3.1400 : 1.7250-2.3350
Gorgonzola 1 3.2400-5.9400 : 2.3900-2.4900
Parmesan (Italy) ;. TFEWR : 3.1350-3.1725
Romano (Italy) 1 2.1900-2.9000 : -0-
Provolone (Italy) : 3.4400-5.5000 : 1.3975-1.9050
Romano (Cows Milk) : -0 1 2.9225-3.1750

1 2.6500-3.2900

Process American 5# L oaf
Brick And/Or Muenster 5#
Cheddar 40# Block
Monterey Jack 10#
Blue5#

Mozzarella5 - 6# (Low Moisture, Part Skim)

Grade A Swiss Cuts 6 - 9#

1.4975-1.6350
1.6300-1.8475
1.6400-1.9150
1.8300-1.9150
1.9925-2.1800
1.6900-1.9150
2.1000-2.4850

Sardo Romano (Argentine) -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarlsberg-(Brand) : 2.7400-3.1200 -0-
Swiss Cuts Switzerland : -0- 2.2500-2.5050
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound . TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce 1 27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST

Milk productioniseasing lower inmost of themorenorthernareas, butitis
dropping rather quickly in the Southeast where temperaturesremain high.
Fluid milk suppliesaretighter and short of overall needsinFlorida. At mid
week, Floridahandlersreport having ordered 1961 oadsto beshippedintothe
state, but still report being unabletofind anadditional 30- 35l oadsthat plants
need. Imports to other Southeastern states are also heavier. This week,
contacts report milk coming from Wisconsin, Michigan, New Y ork, New
England, Oklahoma, New Mexico, and other states. Floridacontactsexpect
their needsfor outsidemilk tocontinuefor thenext several weeksasthey have
not yet reached thelow point in their annual milk production cycle. Inthe
Northeast, fluid milk suppliesaretighter assomehandl ersare shipping milk
tothedeficitareas. Also, most school swill beopening shortly after Labor Day.
Bottlersarevery activeasthey start or continuetofill school lunch program
needs. Theupcoming L abor Day weekend, typically aheavy manufacturing
weekend, isexpectedto present few problemswithregard tomilk disposition.
Manufacturing plant schedulesarelighter. The condensed skim marketis
unchanged. Productionissteady tolighter and demandisfair togood. The
fluidcreammarketismixed. Spot pricesarel ower becauseof thedropinbutter
pricesandlower multiples. Lessmilkismovingtobutter/powder plantswhich
iscausingtighter suppliesof cream, butincreased standardizationat bottling
plantsisoffsetting someof thetightness. Butter makers, fearinglower prices
inthenear future, arecutting back on churning schedules. Production of sour
cream and cream cheeseisincreasing and clearing more cream. lcecream
productionisslowingal ong seasonal patterns. Assummer comestoaclose,
soft serveand hardicecream salesareslowing. Thisisparticularly evidentin
resort areas.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT

F.O.B. Producing Plants: Northeast 1.4948 - 1.6160
Delivered Equivalent Atlanta 1.4645 - 1.5655 M 1.5150-1.5352
F.O.B. Producing Plants: Upper Midwest 1.4645 - 1.5554

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS
F.O.B. Producing Plants: Northeast - 0.9500 - 1.0500

MIDWEST

WISCONSIN SPOT SHIPMENTS:

SPOT SHIPMENTS: LOADS
AUGUST 11 - 28, 1997 61
PREVIOUS WEEK 0
COMPARABLE WEEK IN 1996 83

DESTINATIONS: ALABAMA 2, FLORIDA 37, GEORGIA 3, KENTUCKY 13,

TENNESSEE 6

Class| demand hasimproved bothwithinand outsidetheregion asadditional
schoolsbegintheir new term. Atleast for afewlocal bottlers, schedulesare
expected to belittle changed over the extended Labor Day weekend. Milk
suppliestightened further thisweek. Besidesacquiring thenecessary fluid
supplies, findingauseabl etanker truck and/or driver(s) wasaproblemfor more
than onewoul d-be shipper. Besidesthemilk shipmentsreported, about 60
loads of Wisconsin milk are"direct shipped” and pooled under a Southern
Federal Order. Another 14 reportedloadsof Wisconsinmilk arebeing shipped
to Ohio. Other Upper Midwestern states were active in shipmentsto the
Southeast: theMichiganvolumewashigher, reportedly about 301oads sent

out of Minnesota, andat | east 15l oadsfromlowa. Manufacturingmilk prices
aregenerally higher asmilk suppliesarelimited. Reported manufacturing milk
pricesstart at morethan $2.00over class. Manufacturing plant operatorshave
adequate capacity for any extramilk that may be avail able over the holiday
weekend. Cream pricesaregeneraly lower, reflecting lower butter pricesat
theChicagoMercantileExchange. Creaminterest hasbeengood duringthe
week, though prospects are for increased supplies over the long holiday
weekendwith someusersclosedfor anextended period. |cecream production
hasbeenactivethough saleshavemoderatedin someareas. Milkintakesare
littlechanged fromrecent weeks, thoughtrendinglower. Further Southinthe
region, continued summer heat has kept receipts sliding. Cool, often wet
conditionsthroughmuchof August havekept grassand pasturegrowthactive
in many northern states. Crop maturity has slowed and harvesting dry hay
without rainhasbeen difficultin recent weeks.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
AUG 21 - 27 PREVIOUS YEAR
SLAUGHTER COWS $34.00- 38.00 $ 31.00- 36.00
REPLACEMENT HEIFER CALVES  $120.00-150.00 $110.00-150.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

AUG 21 - 27 PREVIOUS YEAR
SLAUGHTER COWS $34.00- 39.00 $ 30.00- 35.75
WEST

Californiapool receipts of milk in July total 2.27 billion pounds, virtually
unchangedfromlast month onadaily averagebasisand up 14.2%from July
1996. Cumulative output for thefirst seven months of the year totals 15.2
billion pounds, up 10.7% from the same period in 1996. Theblend priceat
afattest of 3.48%is$11.63. Thisisthelowest fattest sinceAugust of 1995.
The percentage of receiptsusedin Class 1 productsis23.4. TheJuly quota
priceis$12.78, up 14 centsfromlast month but down $2.32 from July 1996.
Baseand overbasepricesfor July are$11.08, up 14 centsfrom June1997. Milk
productionisstronger in Californiaasmoderateweather continues. Several
contactsarereportingthat milk level sarereapproaching seasonal peaks! The
mildwesather and abundanceof good quality feed areboth contributingtothe
resurgence of milk. Plantsare expected to berunning at or near capacity to
handleadditional milk suppliesover theL abor Day weekend. Fluidordershave
increasedfor school lunchprogramneeds. InNew Mexico, milk producersare
contendingwithwet weather conditionsasrainscontinueto plaguewidespread
areas. Feedlot conditionsarepoor and causing cow healthproblems. Severa
producersarelosing quality premiumsassomatic cell countsclimb. Thisis
especially painful financially with currentlow milk prices. Creampricesare
lower asbutter pricesdeclined and multiplesaredlipping. Moderaterainfall
hasbrokentheprolonged dry spell that had been causing someproblemsinthe
coastal regionsof thePacific Northwest. Somefarmersareconcernedthat the
current wet fieldsmay delay thecornsilageharvest that isexpected tobegin
about twoweeksearlier thannormal. Therainisalsocausingsomeproblems
ontheeast sidewiththeongoing hay harvest. Good quality hay ishardtofind
at any price. Somebuyersare not questioning thepriceif they canfind the
quality that they need. Cull cow pricesremain depressed and heifer markets
areinthedoldrums. Temperaturesarerunning upto 10degreesabovenormal
over muchof thenorthernM ountai n Statesregion. Higher humidity level sare
also accompanying the higher temperatures. Milk productionisnot being
impacted by these conditions. Further south, rainismorecommon. Plants
intheregion continueto run onvery heavy operating schedul es.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 08/28/97 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Prices are unchanged and the market tone remainsweak. NDM remains
availablefrom most producersin theregion and often being discounted in
attemptstomovestocks. Productionisdecliningwith several plantseither
stopping or slowing output asfluid needsarebeing met. Anabundance of
offerings continues from resellers, western producers, and from the East.
Demandislight and unaggressive. Stocksareabundant.

Includes EXTRA GRADE and GRADE A, all heat treatments
NONFATDRY MILK: 1.0500-1.0950 MOSTLY: 1.0550- 1.0650

DRYBUTTERMILK-CENTRAL

Buttermilk prices are unchanged but the market tone is weaker. Buyer
interestislight and seasonally declining. Thesummer icecream seasonhas
passed, especially for many soft serveand scoop shopsintourist areaswith
stocksin placefor Labor Day weekend. Churningactionisvaried. Cream
is going to cream cheese production and other avenues in the face of an
unsettled butter market. Stocksareavailablefor al needs.

BUTTERMILK: 1.0200 - 1.1050

DRYWHEY -CENTRAL

Prices are dightly higher and the market tone is steady to firm. Some
producers are attempting to increase prices, but demand is unaggressive
whichisnot typical for thistimeof year. Buyersarenot alwaysabletofind
whey at their plant of first choice, but resellersand sel ected plantshavewhey
for sale. Exportinterestislight aspricesaretoo highwhencompetingwith
European whey offers. Whey prices in the West are declining. Whey
movementstofeed buyersaredrastically slow. Feed contactsarealsobeing
inundatedwith offeringsof lactoseandfeed| actosepriced under thecurrent
whey market. Demand from food accounts is beginning to seasonally
improve and more contracts will kick in. Producers' stocks are light to
occasionally moderate.
NONHY GROSCOPIC:

.2225-.2375 MOSTLY: .2250-.2300 1/

ANIMALFEEDWHEY -CENTRAL

No pricechangeswerereportedfor any animal feedwhey series. Themarket
toneismoreunsettled. Offeringsof milk replacer and standard arelimited
andfeedbuyinginterestisunaggressive. Several contactsarewatchingthe
declininglactosemarket towork intoformulations. Delactosesuppliesare
adequatefor all needs. Demand isseasonally fair.

MILK REPLACER: 1975 - .2200
STANDARD: TFEWR

ROLLER GROUND: .2275 - .2400
DELACTOSE (Min. 20% protein): .3350 - .3600

LACTOSE - CENTRAL AND WEST

Pricesareunchanged and themarket toneremainsweak. Producer offerings
areincreasingand pricinglevel sareoften beingreducedinattemptsto secure
sales. Offersarecomingfrom moreproducers. Demandismainly limited
to contract sales and afew spot purchases. Stocksremain excessive.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.

EDIBLE: .2000 - .2800 MOSTLY: .2100 - .2500

1/ Centralwhey price corrected.

WHEY PROTEIN CONCENTRATE-CENTRAL ANDWEST

WPC prices are declining and the market tone is unsettled to weaker.
Producer offeringsareincreasingand being priced| ower tostimul ateinterest
andremaincompetitivewithresaleloads. Resdllersarebeginningtodiscount
more. Demandisfair fromfood accounts, light fromfeed accounts. Stocks
areampletofill current needs.

EXTRA GRADE 34% PROTEIN: .6000-.6400 MOSTLY: .6200 - .6300

NONFAT DRY MILK-WEST

Prices are mixed for the range on low/medium heat NDM, but the mostly
rangeisdeclining onthebottomend. Several producersarelowering prices
in attemptsto move growing inventories. Production remains strong and
hasrebounded following thereturn of more moderatetemperatures. CCC
offerings continued at 3.6 million poundslast week. Thisweek, another
Western producer offered NDM to the CCC. Several producers remain
adamant that they would rather sell commercially at lower pricesthan sell
to the CCC at support. Buyer interest is sometimes improved if priced
attractively. DEIP orders continue to be filled. High heat prices are
unchanged. Demand isfair togood. Availability issometimeslimited as
producersneedtorunnear capacity tohandleall themilk. Noproblemsare
anticipated processing milk over the Labor Day weekend.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0300- 1.0675 MOSTLY: 1.0350- 1.0500
HIGHHEAT: 1.0575-1.0800

DRY BUTTERMILK-WEST

No changes were reported for dry buttermilk prices and the market
undertone remains weak. Demand is seasonally slowing from ice cream
accounts. Suppliesareavailablefrom several producersintheregionand
resaleofferingscontinuetoappear. Churningactionisoftenlower ascream
isbeing shifted to other outletsif possible. The unsettled undertone of the
butter market hasmany producerscautiousof makingbutter. Stocksarelight
to moderate.

BUTTERMILK: 1.0000-1.0700 MOSTLY: 1.0000 - 1.0400

DRYWHEY -WEST

TheWesternwhey market continuesto haveaweaker undertonedevel oping.
Domestic interest is about steady, but export salesare slowing at afaster
rate. Sellershavereduced priceson their export offeringsto keep powder
moving. They arehaving somesuccesswiththisstrategy. Most producers
are commenting that their whey production is above expectations. A few
whey plants are experiencing some problems with whey quality and they
are having to downgrade some of their powder into animal feed channels.

NONHY GROSCOPIC: .2050-.2300 MOSTLY: .2075-.2200

CALIFORNIAMANUFACTURINGPLANTS

Theweighted averagepricefor ExtraGradeand Grade A Nonfat Dry Milk
for the seven day period ended August 22, on powder sales of 9,103,138
poundsf.o.b. Californiamanufacturing plantswas$1.0556 per pound. This
comparesto 8,425,755 pounds at $1.0527 for the previous week ending
August 15, 1997. Pricesfor both periodswereinfluenced by the effect of
long-term contract sales. Compiled by the Dairy Marketing Branch,
California Department of Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Prices are steady to lower. For the past week and a haf, there have
been many sales of Grade A powder at the low end of therange. Some
scattered reports note that prices were occasionaly near the one
dollar level. These prices were for Grade A powder, but use is
somewhat restricted. These low prices did rapidly clear the available
powder. The market tone remainsweak, but the lower priced powder
did, temporarily stimulate a lot of demand. Production levels are
lighter as more Grade A milk is moving to bottlers in the Southeast.
Also, schools are opening in the Northeast and more milk is moving
to Class | channels. Plant stocks are more than adequate to meet
current needs.

Includes EXTRA GRADE and GRADE A, all heat treatments
F.O.B. NORTHEAST:
DELVD SOUTHEAST:

1.0200 - 1.1400
1.0500 - 1.1050

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Prices and the market tone are mostly unchanged. Drying schedules,
like churning activity, are often lighter. Producers’ stocks are quite
well balanced, but appear adequate to meet current needs. Demand
is fair to occasionaly good.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

1.0550 - 1.0800
1.0725 - 1.1400

DRY WHOLE MILK-NATIONAL

Prices are steady to higher again this week. The market tone is steady to
improved. Production is steady to heavier depending on area of the
country. In the Northeast, more milk is flowing to the Southeast to meet
Class | needs and manufacturing schedules are often lighter. Out West,
output is often steady to dlightly heavier at plants with contracts to fill.
Domestic demand is unchanged. Export interest is steady, but few new
DEIP bids have been accepted during the past couple weeks.

F.O.B. PRODUCING PLANT: 1.2400 - 1.3000

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1997 THROUGH AUGUST 22, 1997
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 33,189 MT (73,168,469 LBS)

CHANGE -- 9,071 MT (19,997,926 LBS)
WHOLE MILK POWDER -- 648 MT (1,428,581 LBS)
CHEESE -- 429 MT (945,773 LBYS)

CHANGE -- 168 MT (370,373 LBYS)
BUTTERFAT -- 3,816 MT (8,412,754 LBS)

CHANGE -- 704 MT (1,552,038 LBS)

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices and the market tone are unchanged. Some fractional changes
within the ranges were noted, but most contacts fedl that prices may
be a the top of this particular cycle. Drying schedules are often
lighter and less surplus milk is available to local cheese makers.
Producers have little or no powder for spot sde and those that do
are meeting dlightly more priceresistance. Resellers have powder for
immediate delivery, but they too are seeing more price resistance.
Demand is lackluster.

F.O.B. NORTHEAST: EXTRA GRADE .2250 - .2350
USPH GRADE A .2350 - .2500
DELVD SOUTHEAST: .2400 - .2725

ANIMAL FEEDWHEY -NORTHEAST

Prices and the market tone are unchanged. Milk replacer and Extra
Grade offerings are limited from producers; adequate from resdllers.
Demand is sluggish as buyers are holding off on spot purchases.

F.0.B. NORTHEAST: MILK REPLACER .2050 - .2150

EVAPORATED MILK-NATIONAL

The market tone and prices are unchanged. Production levels are
often lighter asmilk suppliesaretighter. In someareas, Grade A milk
is moving to the Southeast to meet their shortages. This is causing
lighter receipts at evaporated milk plants. Demand is still fair, but
anticipated fall needs are being looked at. Producers' inventories are
moderate and building.

DOLLARS PER 48 - 12 FLUID OUNCE CANS PER CASE DELIVERED
MAJOR U.S. CITIES $22.50 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Casein markets are much the same as they have been during the past
few weeks. As the fourth quarter approaches, inquiries are mixed.
Some are holding off placing orders while other have made
commitments. Prices for the fourth quarter are the biggest cause for
hesitancy. Asof now, indicationsarethat priceswill be holding close
to current reported ranges. Stocks of casein are fully sufficient for
current and future needs.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR
EDIBLE NONRESTRICTED AND VARY ACCORDING TO MESH SIZE
AND QUALITY.

RENNET:
ACID:

2.2000 - 2.2800
2.0000 - 2.1000
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COFFEE, SUGAR, & COCOA EXCHANGE AND CHICAGO MERCANTILE EXCHANGE FUTURES
Selected settling prices, (open interest), and volume 1/

Month 08/14 08/15 08/18 08/19 08/20 08/21 08/22 08/25 08/26 08/27

CSCE CHEDDAR CHEESE -- Cents per pound

AUG97  138.00(4)0 138.00 (4) 0 139.80(0)4 137.00(0)0 138.00(0)0  138.00(0) O
OCT97  134.70(8)0 134.70(8) 4 136.50(12) 0 133.00(12)0 134.00(12)0 134.00(12)0 133.80(12)0 13350(12)0 132.50(12)0 133.00(12)0
FEB 98 122.10(0) 0 122.10(0) 0 12210(0)0  12210(0)0 123.10(0)0 123.10(0)0 12290(0)0 122.60(0)0 12210(0)0  122.80(0)0

CSCE - NONFAT DRY MILK -- Cents per pound
AUGO7  10460(67)0  104.60(67)0  104.60(67)0 104.60(67)0 103.00 (65) 14 101.50 (65)8

OCT97  106.50(4) 0 105.90 (4) 0 10590 (4)0  10590(4)0 10430(4)0 102.80(4)0 102.80(4)0 102.80(4)0 102.80(4)0  102.80(4)0

CSCE - FLUID MILK -- Dollars per cwt.

AUGO7  1420(13)1 14.20(12) 0 1415(12)0  1425(12)0 14.15(12)2 1450(8) 4
OCT97  1445(12)1 14.45(12) 0 1455(12)0  1450(12)0 1455(12)0 1454(12)0 1445(12)0 14.60(12)1 14.45(11)0 14.43(11)0
FEB 98 13.65(0) 0 13.45(0) 0 1355(0)0  1350(0)0  1350(0)0  1345(0)0  13.36(0)0  1351(0)0  13.36(0)0  12.90(0)0

CSCE - BUTTER - Cents per Ib.
AUG97  10650(137)0  105.30(137)0  104.50 (97) 40 104.00 (49) 83 102.50(45)0 98.50 (45) 0
OCT97  106.80(14)0  104.00(14)0  103.20(18)4 102.70(18)0 10250(18)0 9850(18)0 9850(18)0 98.80(18)0 88.75(18)0  94.00(18) 0

DEC97  84.30(16)0 81.50 (16) 0 80.70(16)0  80.20(16)0 80.00(16)0 82.00(16)0 82.00(16)0 82.30(16)4 82.00(20)0  82.00(20) 0

CSCE - BFP -- Dollars per cwt.
AUG 97 12.05 (452)4 12.01 (459) 5 12.03(438)9 12.01(458)0 12.00(438)7 11.95(416)24 11.97 (416)2 11.92(424)15 11.93(424)10 11.93(425)3
OCT 97 12.63 (383)6 12.63 (378)3 12.63(380)0 12.58(380)6 12.56(373)1 12.58(372)1 12.53(372)0 12.45(355)30 12.44(366)15 12.49(366)6

FEB 98 11.84 (54) 0 11.84 (54) 0 11.85(54)0 11.75(54)0 11.78(54)0 11.75(54)0 11.75(54)0 11.65(54)0 11.68(54)0  11.68 (55) 26

CME - BUTTER -- Cents per pound

SEP 97 110.75 (0) 2 109.50 (159) 2  108.50 (159)9 107.00 (160)1 105.50 (158) 4 104.00 (157) 4 103.50 (155) 3 101.00 (155) 0 96.57 (156)2  96.00 (152) 41
NOV 97  98.00(0) 2 98.50 (32) 2 98.00(34)7 97.00(34)0 96.00(34)0 95.00(34)3 9250(34)0 90.00(33)1 88.00(36)6  89.00(36) 5
1/ Open interest for NDM and cheddar -- 4 contracts equal 40,000 pounds. Open interest for fluid mlk (at both exchanges) -- 1 contract

equal s 50,000 pounds. For nore detailed information, you may call our autonated voice system at 608-224-5088 or the CSCE' s Soft Fax at 212-742-6111.
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INTERNATIONAL DAIRY MARKET NEWS

Information gathered August 18 - 29, 1997

Prices are U.S. Dollars per MT, F.O.B. port.

Information gathered for this report is from trades, offers to sell, and secondary data. This

bi-weekly report may not always contain the same products and/or regions. Future reports may be included or withdrawn depending on availability

of information. MT = metric ton = 2,204.6 pounds.

WESTERNANDEASTERNEUROPE

OVERVIEW - WESTERN EUROPE: Trading activity out of Europe remains
quiet and unaggressive. Although international trading is occurring, no major
thrust is developing as of yet. Some European dairy product handlers are
surprised a the slow international buyer interest. One opinion was that the
world market is becoming more self-sufficient and the markets and needs of
afew years ago are not as demanding. Although thisis the case in some areas,
potential new markets continue to open. Other handlers remain patient and
anticipate sales in the near future. Milk production in most areas of Western
Europe is showing signs of seasonal decreases. Late summer hot temperatures
are enhancing the seasona decline. In instances, milk volumes are declining
a a faster rate than some manufacturers would desire. Overall stocks levels
are sufficient, but many producers would feel better if their inventory levels
would be heavier. With overall sales slow, manufacturers are somewhat more
a ease, knowing that their inventories are being maintained for potential
future sales.

OCEANIA

OVERVIEW: Milk production in most areas of Oceania is showing signs of
seasonal increases. In Australia, where conditions remain drier than desired,
output is building owly in the milk producing areas of the country. Subsoil
moisture levels are low which is giving dairy producers and handlers much
concern. Australian producers are having to build seasonally from lower levels
than in past years. In New Zealand, conditions are much different. The winter
season has basically been warm and dry. Some contacts are reporting early spring
conditions as nearly excellent. Grass growth is good and earlier than can be fully
utilized. Dairy producers have bred their dairy herd to freshen at dlightly later
times, thus not able to take full advantage of good grazing conditions. Trading
activity of manufactured dairy products remains slow and unaggressive. Although
buyer interest is light, many handlers have or are securing potential markets for
their dairy products for the upcoming production season. Early season
production projections are ranging from a conservative 1% increase to as much
as 3 - 4% over last season.

BUTTER/BUTTEROIL: European butter markets remain firm. Prices are
steady to generally higher. Overal buying interest is light. Most producers
are comfortable with the lighter demand at this time so that they can continue
to build inventories. Inventory building is slowing down due to the seasona
decline in milk production. European traders are also questioning potential
Russian butter needs as the winter season approaches.

82% BUTTERFAT:
99% BUTTERFAT:

1,800 - 1,900
2,250 - 2,300

SKIM MILK POWDER (SMP):  Skim powder prices are steady to firm.
Stocks of skim powder are reported to be sufficient for current light export
buyer interest. At this time, most traders are content with light buyer interest
and are holding inventories for future sales. Production of powder remains quite
active as seasonally declining milk volumes are destined for butter/powder
operations. European traders have mixed opinions as to inventory availability
for future sales. Unsure of any sizable demand, traders are questioning if they
have sufficient volumes for future needs.

1.25% BUTTERFAT: 1,520 - 1,700

WHOLE MILK POWDER (WMP): Whole milk powder market activity
remains light. Production is declining as seasona milk production edges lower
throughout Europe. Stocks of powder are sufficient for current buyer interest.
As in other manufactured dairy products, handlers are being patient for future
improved buyer interest.

26% BUTTERFAT: 1,700 - 1,850

SWEET WHEY POWDER: Whey powder markets are steady to dightly
firmer. Buying interest is light and unaggressive. A recent Japanese feed use
whey tender of around 2,200 MT was largely sourced from the United States
and Canada at bid prices between $485 - 525 per MT C&F Japan.

NONHY GROSCOPIC: 450 - 550

BUTTER: Butter markets are steady at unchanged prices. Churning schedules
are seasonally low, but will be increasing as seasona milk production increases.
Oceania butter producers are readying butter operations for the upcoming
production season.  Stocks of butter are in balance for current needs. Buying
interest remains light. Many handlers are still unsure about what Russian needs
will be during their upcoming winter season.

82% BUTTERFAT: 1,450 - 1,550

CHEDDAR CHEESE: Cheese prices are steady to lower. As seasona milk
production increases, so is cheese output. Although it is still early in the milk
production cycle, cheese producers anticipate cheese output during the 97 - 98
production season to be at or dlightly higher than last year. As in other
manufactured dairy products, current trading activity continues to center around
previous year commitments. Stocks to fill this demand are reported to be in
balance. As the new production season gets underway, producers and handlers
are actively looking for potentia buyers.

39% MAXIMUM MOISTURE: 2,000 - 2,150

SKIM MILK POWDER (SMP): Skim powder markets are generally steady at
unchanged prices. Trading activity remains light, although as the new
production season gets underway, potential sales outlets are being explored and,
in instances, secured. Current trading activity is being filled from product
produced last season. In most instances, stocks remain sufficient for current
needs.

1.25% BUTTERFAT: 1,600 - 1,700

WHOLE MILK POWDER (WMP): Whole milk powder production is starting
to increase seasonally. In Oceania, especially New Zealand, whole milk powder
production is usualy the first manufactured dairy product of the season to be
made in significant volumes. Current buying interest remains slow. Most trading
activity that is occurring is from commitments of last season and sales are being
filled from last season production. All-in-all, handlers are comfortable with
current supplies in relation to needs.

26% BUTTERFAT: 1,650 - 1,700

OVERVIEW - EASTERN EUROPE: AsinWestern Europe, Eastern European
milk production is declining seasonaly. Milk production patterns were slow
to increase in the spring, but now are declining at rates typica for this time
of the year. The heavy rains and flooding of the past month or so have now
ceased and conditions are slowly returning to normal. Stocks of manufactured
dairy products range from in balance to lighter than desired. Trading out of
Eastern Europe is active for domestic needs, but generally minimal for export.
Much conversation continues to center around what will Russias needs be
during the upcoming winter months.

Exchange rates for selected foreign currencies: August 25, 1997

4882 Dutch Guilder .5496 German Mark

.1630 French Franc .6465 New Zealand Dollar
.1290 Mexican Peso 7464 Australian Dollar
1.6065 British Pound .0084 Japanese Y en

2873 Polish Zloty

To compare the value of 1 US Dollar to Mexican Pesos: (1/.1290) = 7.7519.
That is 1 US Dallar equals 7.7519 Mexican Pesos.

Critwnn MAIAIL Chrand  TaiwrnAll!
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DAIRY STOCKS THREATEN PRICE RISES

Heavy commercid stocks, particularly of nonfat dry milk and American cheese, loom as the greatest threat to additional recovery in prices of
milk and dairy products. July 1 holdings were more than 1 billion pounds, milk equivalent, above ayear earlier--a significantly larger supply
boost than the expected second-half increase in milk production. Although further seasonal price rises are anticipated, they probably will be
fairly modest unless stocks can be reduced sharply and quickly.

Wesk spring movement of cheese was the most important contributor to the stock buildup. Sluggish sales increased cheese inventories directly
and also eliminated the need for normal growth in cheese production. More milk went into butter-nonfat dry milk manufacture while use of
powder in cheese production plummeted, generating soaring stocks of nonfat dry milk.

July 1 stocks of American cheese varieties were 18 percent higher than ayear earlier, far outweighing the small decline in holdings of other
varieties. These stocks were large but still where a rebound in cheese sales could bring them back into line fairly quickly. The sharp price
increases since mid-July indicate that such arecovery may have occurred. However, any additional cheese price rises are likely to draw large
quantities of skim solids away from the overburdened nonfat dry milk market.

Manufacturers stocks of nonfat dry milk on July 1 were more than double those of ayear earlier and even much larger than the heavy stocks
of mid-1995. Exports under the Dairy Export Incentive Program (DEIP) will reduce stocks in coming months, but additional large sales for
quick shipment would be needed to have a mgjor effect on second-half prices. A significant share of the recent surge in DEIP business was
for shipment inlate 1997. Salesto the government under the price support program may prove necessary to bring stocks under control, even
with improved use of skim milk in cheese.

Stocks of butter on July 1 weretwicethe level reported for ayear earlier. However, most of this apparent rise was due to this year's improved
coverage of warehouses holding butter. Butter stocks did not appear to be out of line with seasonal needs. Similarly, stocks of canned and dry
whole milk were quite moderate.

QUARTERLY AND ANNUAL FORECASTS

ANNUAL
Item 1997 111 1997 1V 1998 |
1997 1998
Million pounds
Supply/Demand (mf basis)
Milk Production 38,400 38,100 39,100 155,999 156,600
Commercia use 39,400 39,300 38,600 156,220 157,700
Net removals 400 300 400 1,082 1,100
Dollars per cwit.
Market Prices
Milk, all at plant 12.00-13.00 13.50-14.50 13.30-13.90 12.80-13.60 12.90-13.80
Milk, Basic Formula Price 11.30-12.30 12.20-13.20 11.90-12.30 11.50-12.30 11.80-12.60

Source: “Livestock, Dairy, and Poultry Monthly”, LDP-M-44, August 15, 1997, Economic Research Service, USDA, Washington, DC. For more information,
contact James J. Miller, (202) 219-0834 or <JIMILL ER@econ.ag.gov>.



NASS BLOCK PRICES COMPARED TO CHICAGO

MERCANTILE EXCHANGE CASH BLOCK PRICE
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MONTHLY SUMVARY AND AVERAGES FCR AUGST 1997 1/ - (UNLESS OTHERWSE NOTED, PR (ES ARE DOLLARS PER POND, U/ TL)

1997 1996
: Average : Average

awm Y :
:: or Total : or Total

BUTTER

CH CAD (VP) 2/
(Delivered in Bulk in F ber Boxes)
(Prices Issued Tues, Thurs and Fri)

TUESDAY
-- Gade AA : 1.1000 - 1.1100 :: 1.1100 - 1.1200 :: 1.1100 - 1.1200 :: 1.0800 - 1.0900 ::
-- Gade A : 1.0200 - 1.0300 :: 1.0200 - 1.0300 :: 1.0300 - 1.0400 :: 1.0100 - 1.0200
THURSDAY
-- Gade AA N :: 1.1000 - 1.1100 :: 1.1100 - 1.1200 :: 1.1100 - 1.1200 :: 1.0800 - 1.0900 ::
-- Gade A N :: 1.0200 - 1.0300 :: 1.0200 - 1.0300 :: 1.0300 - 1.0400 :: 1.0100 - 1.0200 ::
FR DAY
-- Gade AA : 1.1000 - 1.1100 :: 1.1000 - 1.1100 :: 1.1100 - 1.1200 :: 1.1100 - 1.1200 :: 1.0800 - 1.0900 1.1050 : 1.5350
-- Gade A : 1.0200 - 1.0300 :: 1.0200 - 1.0300 :: 1.0200 - 1.0300 :: 1.0300 - 1.0400 :: 1.0100 - 1.0200 1.0250 : 1.4550
CH CAGD MERCANTI LE BEXCHANGE 3/
-- Gade AA N 1. 1000 N 1. 1100 i 1. 1100 i 1. 0800 i 1. 0300 1. 0932 1. 5300
-- Gade A N 1. 0200 N 1. 0200 i 1. 0300 i 1. 0100 i 0. 9500 1.0132 1. 4500
-- Gade B N 1. 0100 N 1. 0100 i 1. 0200 i 1. 0100 i 0. 9300 1. 0045 1. 4500
CENTRN_SI'ATESPRNT(fob LTL)
Gade AA /4 Lb. Prints : 1.2000 - 1.6075 :: 1.2000 - 1.6075 :: 1 :1.2100 - 1.6175 :: 1.1800 - 1.5875 :: 1.4038 : 1.8338
-- Gade AA 1 Lb. Prints 0 1.1650 - 1.3275 :: 1.1650 - 1.3275 :: 1 11750 - 1.3375 :: 1.1450 - 1.3075 :: 1.2463 : 1.6763
-- Gade AA Chips/Patties : 1.1900 - 1.4000 :: 1.1900 - 1.4000 :: 1 1.2000 - 1.4100 :: 1.1700 - 1.3800 :: 1.2950 : 1.7250
-- Gade AA Reddies 1 1.2750 - 1.5100 :: 1.2750 - 1.5100 :: 1 1.2850 - 1.5200 :: 1.2550 - 1.4900 :: 1.3925 : 1.8213
-- Gade AA ontinental s : 1.4300 - 1.6200 :: 1.4300 - 1.6200 :: 1 oL - 1.6300 :: 1.4100 - 1.6000 :: 1.5250 : 1.9550
NFI'I—EAST PRNT (Delivered, LTL)
Gade AA /4 Lb. Prints : 1.3100 - 1.5575 :: 1.3100 - 1.5575 :: 1.3200 - 1. 1.5675 :: 1.2900 - 1.5375 1.4338 : 1.8538
-- Gade AA 1 Lb. Prints : 1.2250 - 1.4075 :: 1.2250 - 1.4075 :: 1.2350 - 1. 1.4175 :: 1.2050 - 1.3875 1.3163 : 1.7513
-- Gade AA Chips/Patties : 1.2875 - 1.4575 :: 1.2875 - 1.4575 :: 1.2975 - 1. 1.4675 :: 1.2675 - 1.4375 1.3725 : 1.8025
-- Gade AA Reddies © 1.3625 - 1.5575 :: 1.3625 - 1.5575 :: 1.3725 - 1. 1.5675 :: 1.3425 - 1.5375 1.4600 : 1.8950
-- Gade AA ontinental s 1 1.4425 - 1.6175 :: 1.4425 - 1.6175 :: 1.4525 - 1. 1.6275 :: 1.4225 - 1.5975 1.5300 : 1.9600
CALIFORN A PRNT (Delivered, LTL)
-- Gade AA 1/4 Lb. Prints :1.3825 - 1.4300 :: 1.3825 - 1.4300 :: 1. : 1.3925 - 1.4400 :: 1.3625 - 1.4100 :: 1.4039 : 1.8588
-- Gade AA 1 Lb. Prints :1.3125 - 1.3725 :: 1.3125 - 1.3725 :: 1. 0 1.3225 - 1.3825 :: 1.2925 - 1.3525 :: 1.3401 : 1.7788
-- Gade AA Patties :1.3550 - 1.5200 :: 1.3550 - 1.5200 :: 1. 1.3650 - 1.5300 :: 1.3350 - 1.5000 :: 1.4351 : 1.8788
-- Gade AA Reddies : 1.4800 - 1.4975 :: 1.4800 - 1.4975 :: 1. : 1.4900 - 1.5075 :: 1.4600 - 1.4775 :: 1.4864 : 1.9213
CALI FORN A PLANTS PR NT (f.o.b. LTL)
-- Gade PA V4 Lb. Prints 1.0975 - 1.1375 :: 1.0975 - 1.1375 :: 1.0975 - 1.1375 :: 1.1075 - 1.1475 1.0775 - 1.1175 1.1151 1. 5688
GEESE
CH CAGD MERCANTI LE BEXCHANGE 3/
-- Barrels N N 1. 2900 1. 3400 1.3350 1.3350 1.3056 : 1.5952
-- 40# B ocks i i 1. 3900 1. 3900 1. 3900 1.3925 1.3705 : 1.6358
WSOONS N ASSEMBLY PO NTS (f.o0.b.)
-- Cheddar Barrels ::1.1900 - 1.2100 :: 1.2200 - 1.2400 :: 1.2800 - 1.3000 :: 1.3300 - 1.3500 :: 1.3250 - 1.3450 :: 1.2940 : 1.6050
-- Cheddar 40# B ocks :1.2825 - 1.3025 :: 1.2975 - 1.3175:: 1.3900 - 1.4200 :: 1.3900 - 1.4200 :: 1.3900 - 1.4200 :: 1.3764 : 1.6756

WSZD\SN(VED Delivered, LTL)

Process American 5% Loaf : 1.4850 - 1.5425 :: 1.4850 - 1.5625 :: 1.4850 - 1 1.6375 :: 1.4975 - 1.6350 :: 1.5486 1. 7589
-- Brick And/O Mienster 5# : 1.5300 - 1.7300 :: 1.5300 - 1.7450 :: 1.6100 - 1 1.8475 :: 1.6300 - 1.8475 :: 1.7047 1.9714
-- Cheddar 40# B ock : 1.5250 - 1.9150 :: 1.5400 - 1.9150 :: 1.6400 - 1 1.9150 :: 1.6400 - 1.9150 :: 1.7629 1.8319
-- Mnterey Jack 10# : 1.7200 - 1.9150 :: 1.7200 - 1.9150 :: 1.8100 - 1 1.9150 :: 1.8300 - 1.9150 :: 1.8520 1. 9547
-- Bue 5# : 1.8775 - 2.0700 :: 1.8925 - 2.0700 :: 1.9925 - 2 2.1600 :: 1.9925 - 2.1800 :: 2.0511 2.3326
-- Mzzarella 5 - 6# : 1.6475 - 1.9150 :: 1.6475 - 1.9150 :: 1.6700 - 1 1.9150 :: 1.6900 - 1.9150 :: 1.7917 1. 9001
-- Gade ASniss Quts 6 - 9# : 2.1000 - 2.4850 :: 2.1000 - 2.4850 :: 2.1000 - 2 2.4850 :: 2.1000 - 2.4850 2.2925 2.2810
NJ?I'I—EAST (VeP, Delivered, LTL)

Cheddar 10# Prints : 1.1825 - 1.7550 :: 1.2400 - 1.7700 :: 1.2400 - 1. : 1.2400 - 1.8725 :: 1.2400 - 1.8725 :: 1.5399 1.8744
-- Cheddar S ngle Daisies : 11525 - 1.7500 :: 1.2100 - 1.7650 :: 1.2100 - 1. : 1.2100 - 1.8775 :: 1.2100 - 1.8775 :: 1.5260 1. 8569
-- Cheddar 40# B ock : 1.4100 - 1.5600 :: 1.4250 - 1.5750 :: 1.5275 - 1. 1.5275 - 1.6775 :: 1.5275 - 1.6775 :: 1.5725 1.8439
-- Process 5# Loaf © 1.3650 - 1.4750 :: 1.4225 - 1.4975 :: 1.4225 - 1. 1.4225 - 1.7000 :: 1.4225 - 1.6950 :: 1.5129 1. 8550
-- Process 5# Jiced : 1.3750 - 1.5725 :: 1.4325 - 1.6050 :: 1.4325 - 1. 1.4325 - 1.7350 :: 1.4325 - 1.7300 :: 1.5541 1.8672
-- Mienst er ©1.4525 - 1.7400 :: 1.4675 - 1.7975 :: 1.5700 - 1. 1.5700 - 1.8875 :: 1.5700 - 1.8875 :: 1.6995 1. 9564
-- Gade ASniss Quts 10 - 14# : 2.2500 - 2.5050 :: 2.2500 - 2.5050 :: 2.2500 - 2. : 2.2500 - 2.5050 :: 2.2500 - 2.5050 2.3775 2.1588

V|ESI'CIZ)'—\'§I’(V$D Delivered, LTL)
Process 5# Loaf

-- Cheddar 40# B ock

-- Cheddar 10# Quts

-- Mnterey Jack 10#

-- Gade ASnss Quts 6 - 9#
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MONTHLY SUMVARY AND AVERAGES FCR AUGST 1997 1/ - (UNLESS OTHERWSE NOTED, PR (ES ARE DOLLARS PER POND, U/ TL)

1997 1996
: Average : Average

awm Y :
:: or Total : or Total

FLU D AND DRY PRODUCTS

SPOT PRCES OF AASS || GREAM ($ per | b. butterfat)
Del i vered Equival ent:

-- Northeast :0 1.4484 - 1.5912 :: 1.4790 - 1.5912 :: :: 1.5450 - 1.6789 :: 1.4948 - 1.6160 :: 1.5575 : 2.0743

-- Atlanta :0 1.4484 - 1.5708 :: 1.4484 - 1.5708 :: 1.5085 - 1.6480 :: 1.4645 - 1.5655 :: 1.5272 : 2.1025

-- Uper M dvest :: 1.3872 - 1.5400 :: 1.4586 - 1.5400 :: : 1.4935 - 1.5862 :: 1.4645 - 1.5554 :: 1.5135 : 2.0989
SPOT PR CES OF CONCENSED SKIM ($ per |b. wet solids)

Del i vered Equival ent:

-- Northeast :: 0.9500 - 1.0200 :: 0.9500 - 1.0500 :: 0.9500 - 1.0500 :: 0.9500 - 1.0500 :: 0.9500 - 1.0500 :: 0.9993 : 1.2019

WSOONS N FLU D M LK SH PMENTS
-- Loads Shipped from Wsconsin
Shi pping Points N N 21 i 0 i 0 i 61 i 82 : 314

NATI ONAL EVAPCRATED M LK ($ per Case)
(Case - 48 - 12 fluid oz cans)
-- Delivered Mjor US dties ::22 5000 -33.0000 ::22.5000 -33.0000 ::22.5000 -33.0000 ::22.5000 -33.0000 ::22.5000 -33.0000 :: 27.7500 : 25.3886

NONFAT DRY M LK
-- Central (f.o.b.)

-- Extra And Gade A :: 1.0500 - 1.0900 :: 1.0500 - 1.0900 :: 1.0500 - 1.0950 :: 1.0950 :: 1.0500 - 1.0950 :: 1.0718 : 1.3091
-- Mstly ;2 1.0600 - 1.0700 :: 1.0600 - 1.0700 :: 1.0600 - 1.0700 :: 1.0650 :: 1.0550 - 1.0650 :: 1.0626 : 1.2870
-- Vst (f.o.b.)
-- Low Medi um Heat :: 1.0325 - 1.0650 :: 1.0350 - 1.0675 :: 1.0325 - 1.0650 :: 1.0650 :: 1.0300 - 1.0675 :: 1.0493 : 1.2381
-- Mstly :: 10375 - 1.0500 :: 1.0375 - 1.0500 :: 1.0375 - 1.0500 : 1.0500 :: 1.0350 - 1.0500 :: 1.0435 : 1.2339
-- Hgh Heat ;2 1.0600 - 1.0800 :: 1.0600 - 1.0800 :: 1.0600 - 1.0800 :: 1.0800 :: 1.0575 - 1.0800 :: 1.0694 : 1.2877
-- Northeast (f.o.b.)
-- Extra & Gade A :: 1.0500 - 1.1400 :: 1.0500 - 1.1400 :: 1.0500 - 1.1400 :: 1.1400 :: 1.0200 - 1.1400 :: 1.0914 : 1.3268
-- Sout heast gDal vd)
-- Extra & Gade A :: 1.0900 - 1.1200 :: 1.0750 - 1.1200 :: 1.0700 - 1.1200 :: 1.1200 :: 1.0500 - 1.1050 :: 1.0919 : 1.3459

WEY PONER (l\bnhygr oscopi ¢)
(f.o.b.)

-- Central 0.2325 :: 0.2175 - 0.2350 :: 0.2175 - 0.2350 :: 0.2350 :: 0.2225 - 0.2375 :: 0.2270 : 0.2427

-- Mstly 0.2250 :: 0.2225 - 0.2275 :: 0.2225 - 0.2275 0.2300 :: 0.2250 - 0.2300 :: 0.2258 : 0.2385
-- Wst (f.o.b.) 0.2350 :: 0.2100 - 0.2400 :: 0.2100 - 0.2400 : 0.2300 :: 0.2050 - 0.2300 :: 0.2209 : 0.2160
-- Mstly 0.2200 :: 0.2100 - 0.2200 :: 0.2100 - 0.2200 : 0.2200 :: 0.2075 - 0.2200 :: 0.2147 : 0.2094

-- Northeast Extra Gade (f.o.b. 0.2350 :: 0.2200 - 0.2350 :: 0.2250 - 0.2350 :
-- Northeast Usph Gade A(f.o.b.):: 0.2500 :: 0.2350 - 0.2500 :: 0.2350 - 0.2500 ::
-- Southeast Extra Gade (Delvd) :: 0.2400 - 0.2625 :: 0.2400 - 0.2625 :: 0.2400 - 0.2700 ::

0.2350 :: 0.2250 - 0.2350 :: 0.2293 : 0.2369
0.2500 :: 0.2350 - 0.2500 :: 0.2425 : 0.2420
0.2700 :: 0.2400 - 0.2725 :: 0.2542 : 0.2650

WEY PROTEH N GONCENTRATE
-- Central And Wést (f.o.b.)
-- Extra Gade 34%Protein ;2 0.6000 - 0.6400 :: 0.6000 - 0.6500 :: 0.6000 - 0.6500 :: 0.6000 - 0.6500 :: 0.6000 - 0.6400 :: 0.6236 : 0.6726
-- Mstly 12 0.6200 - 0.6300 :: 0.6250 - 0.6300 :: 0.6250 - 0.6300 :: 0.6250 - 0.6300 :: 0.6200 - 0.6300 :: 0.6268 : 0.6791

AN ML FED - WEY
-- Central (f.o.b.)

-- MIk Replacer 20 0.1975 - 0.2175 :: 0.1975 - 0.2175 :: 0.1975 - 0.2200 :: 0.1975 - 0.2200 :: 0.1975 - 0.2200 :: 0.2084 : 0.2289
-- Standard N TFBVR N TFEVR t TFE/R : TFEVR - TFB/R o TFER 1 0.2169
-- Roller Gound 22 0.2225 - 0.2400 :: 0.2250 - 0.2400 :: 0.2275 - 0.2400 :: 0.2275 - 0.2400 :: 0.2275 - 0.2400 :: 0.2333 : 0.2403
-- Del actose 22 0.3350 - 0.3600 :: 0.3350 - 0.3600 :: 0.3350 - 0.3600 :: 0.3350 - 0.3600 :: 0.3350 - 0.3600 :: 0.3475 : 0.3864
-- Northeast (f.o.b.)
-- MIk Replacer :: 0.2050 - 0.2150 :: 0.2050 - 0.2150 :: 0.2050 - 0.2150 :: 0.2050 - 0.2150 :: 0.2050 - 0.2150 :: 0.2100 : TFEWR
EUI'I'ER\/ILK(Mn 30%prote|n)
Central (f.o.b.) :: 1.0200 - 1.1050 :: 1.0200 - 1.1050 :: 1.0200 - 1.1050 :: 1.0200 - 1.1050 :: 1.0200 - 1.1050 :: 1.0625 : 1.5159
-- West (f.o.b.) :: 1.0200 - 1.0700 :: 1.0000 - 1.1200 :: 1.0000 - 1.0700 :: 1.0000 - 1.0700 :: 1.0000 - 1.0700 :: 1.0414 : 1.5415
-- Mstly :: 1.0200 - 1.0400 :: 1.0000 - 1.0400 :: 1.0000 - 1.0400 :: 1.0000 - 1.0400 :: 1.0000 - 1.0400 :: 1.0205 : TFEWR
-- Northeast (f.o.b.) :: 1.0550 - 1.0850 :: 1.0600 - 1.0850 :: 1.0550 - 1.0850 :: 1.0550 - 1.0850 :: 1.0550 - 1.0800 :: 1.0700 : 1.3875
-- Sout heast (Del vd) :: 10975 - 1.1400 :: 1.0975 - 1.1400 :: 1.0725 - 1.1400 :: 1.0800 - 1.1400 :: 1.0725 - 1.1400 :: 1.1107 : TFEWR
WALE M LK PONER
-- National
-- QB Producing A ant :: 1.1800 - 1.2400 :: 1.1800 - 1.2400 :: 1.1800 - 1.2400 :: 1.2100 - 1.3000 :: 1.2400 - 1.3000 :: 1.2350 : 1.4691
LACTGSE
-- Central And Vst (f.o.b.) 22 0.2000 - 0.2800 :: 0.2000 - 0.2800 :: 0.2000 - 0.2800 :: 0.2000 - 0.2800 :: 0.2000 - 0.2800 :: 0.2400 : 0.2036
-- Mostly 22 0.2150 - 0.2500 :: 0.2150 - 0.2500 :: 0.2100 - 0.2500 :: 0.2100 - 0.2500 :: 0.2100 - 0.2500 :: 0.2307 : 0.1964
CAH N - Hlible - National (fob)
-- Nonrestricted - Rennet 2.2000 - 2.2800 :: 2.2000 - 2.2800 :: 2.2000 - 2.2800 :: 2.2800 :: 2.2000 - 2.2800 :: 2.2400 : 2.5182
-- Nonrestricted - Acid ©1 2.0000 - 2.1000 :: 2.0000 - 2.1000 :: 2.0000 - 2.1000 : 2.1000 :: 2.0000 - 2.1000 :: 2.0500 : 24977

1/ Prices for all products not footnoted 2/ or 3/ are issued once a week and represent a value for the entire week. Mnthly averages are based on weekl y
prices and are tine-wei ghted according to the nunber of workdays in the nonth - Saturdays, Sundays and National Hblidays excluded. No nonthly average is
conputed i f one or nore weekly prices are missing. 2/ The nonthly averages are sinple averages of all the prices reported during the nonth and are shown
onthe Friday line. 3/ The nonthly averages are based on the exchange trading date prices and are tine-weighted for each day, starting wth the exchange
trading date, until the next exchange trading date - Saturdays, Sundays, and National Holidays are incl uded.
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CCC PURCHASES OF DAIRY PRODUCTS
EFOR THE WEEK OF AUGUST 25 - 29, 1997 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED SI'NCE © SAME PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/96 LAST YEAR 08/22/97 LAST YEAR
BUTTER
Bul k - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- 330, 284 - 0- - 0- - 0-
Barrel - 0- - 0- - 0- 392, 874 - 0- - 0- - 0-
Process -0- -0- -0- 1,184, 400 -0- -0- -0-
TOTAL : - 0- - 0- - 0- 1,907,558 - 0- - 0- - 0-
NONFAT DRY M LK :
Nonfortified 2,528,570 - 0- 2,528,570 18, 502, 570 - 0- - 0- - 0-
Fortified - 0- - 0- - 0- - 0- - 0- - 0- - 0-
TOTAL 2,528,570 - 0- 2,528,570 18,502, 570 - 0- - 0- - 0-
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT*
BASI S SOLI DS BASI S
WEEK OF AUGUST 25 - 29, 1997 = 0.6 29.1 COVPARABLE WEEK | N 1996 = 0.0
CUMULATI VE SI NCE OCTOBER 1, 1996 = 21.7 234. 3 CUMULATI VE SAME PERI OD LAST YEAR = 0.0
CUMULATI VE JANUARY 1 - AUGUST 29, 1997 = 21.7 234. 3 COVPARABLE CALENDAR YEAR 1996 = 0.0
* Factors used for M|l kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk tinmes 0.22

**Factors used for

Skim Solids Basis:

Butter

times 0.12; Cheese tinmes 9.90;

and Nonfat Dry MIlk tinmes 11.64

CCC ADJUSTED PURCHASES SI NCE 10/1/96 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK E@I VALENT AS A PERCENT OF TOTAL

NONFAT DRY M LK

LK EQUI VALENT

BUTTER
1996/ 97

CHEESE
1996/ 97

REG ON 1995/ 96 1995/ 96 1996/ 97 1995/ 96 1996/ 97 : 1995/ 96
M DVEST -0- -0- 1,514, 684 -0- - 0- -0- 64.5 : 0.0
VEST -0- -0- 392, 874 -0- 18,502, 570 -0- 35.5 0.0
EAST -0- -0- : -0- -0- -0- -0- 0.0 0.0
TOTAL -0- -0- 1,907, 558 -0- 18,502, 570 -0- 100.0 0.0

MANUFACTURI NG M LK:

BUTTER:
CHEESE:
NONFAT DRY M LK:

Bul k $. 6500;

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1997

Average Test 3.67% - $10.20 per

1# Prints $.6800
40 & 60# Bl ocks $1.1300; 500# Barrels $1.1000;
Nonfortified $1.0470;

Proc

Fortified $1.0570; |

cw.; 3.

5% - $10.10

DOLLARS PER POUND

ess American 5# $1.1825;
nstant $1.2045

Process Anmerican 2# $1.2225

Dairy Cow & Total Cow Slaughter under Federal

Inspection,

by Regions & U. S_, for Week Ending 08/09/97 & Comparable Week 1996

U.S. TOTAL % DAIRY OF ALL
Regi ons* 1 2 3¥*: 4**: 5 6 7 : 8 : 9 10
WEEK : SINCE JAN 1: WEEK : SINCE JAN 1
1997-Dairy cows HD (000) 0.4 1.6 --- 10.9 20.8 3.0 3.7 1.5 8.2 2.9 53.1 1,756.6 45.3 45.8
1996-Dairy cows HD (000) 0.3 1.3 --- 11.8 21.6 2.1 5.1 1.2 8.0 2.9 54.5 1,797.8 42. 4 43.5
1997-All cows HD (000) 0.5 1.6 --- 24,0 29.0 18.0 19.3 7.3 11.1 6.4 117.3 3,834.2
1996- Al l cows HD (000) 0.4 1.4 --- 26.1 28.9 23.5 20.7 9 6 11.1 6.7 128.4 4,137.3 **REG ON 3 & 4 COVBI NED**
*For source, states incl uded in each region, and historical data, see "Dairy Market News", Vol. 55, Report No. 31
CCC MARKET PRICE INVITATIONS POUNDS

CHEESE OCTOBER DELIVERY
PROCESS

PROCESS SLI CED 237,600 $1.4410-1. 4650
MOZZARELLA

MOZZARELLA 1,330,560 $1.3880-1.4180

LI TE SHREDDED 120, 960 $1.5060-1.5160
NONFAT DRY MILK

I'NSTANT 12/25.6 OZ 349, 440 $1.3359-1. 4008

I NSTANT 6/ 4 POUND 217,728 $1.2819-1. 3274

NONFORTI FI ED - 25 KG 386,909 $1.0925-1.1115

CUMULATI VE TOTAL CHEESE PURCHASES SI NCE 10/1/96 = 89, 409, 375

CUMULATI VE TOTAL NDM PURCHASES SI NCE 10/1/96 = 12,521, 747

SKI M *
SOLI DS

O|O|O|
O|O|O|

BASIC FORMULA PRICE (BFP),

MAY 1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46 12.49 11.44 10.70 10.74 10.86
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